CAM RESOURCES BERHAD (Company No: 535311-D)

Quarterly Report on Consolidated Results for the First Quarter Ended 31/03/2002.

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT
	
	
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	
	
	Current year quarter

31/03/2002

RM’000
	Preceding year corresponding quarter

31/03/2001

RM’000
	Current year to date

31/03/2002

RM’000
	Preceding year corresponding period

31/03/2001

RM’000

	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	10,730
	-
	10,730
	-

	
	(b)
	Investment income
	-
	-
	-
	-

	
	(c)
	Other income
	19
	-
	19
	-

	
	
	
	
	
	
	

	2.
	(a)
	Profit/(Loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items
	2,457
	-
	2,457
	-

	
	(b)
	Finance cost
	-279
	-
	-279
	-

	
	(c)
	Depreciation and amortisation
	-834
	-
	-834
	-

	
	(d)
	Exceptional items
	-
	-
	-
	-

	
	(e)
	Profit/(Loss) before income tax, minority interests and extraordinary items
	1,344
	-
	1,344
	-

	
	(f)
	Share of profits and losses of associated companies
	-
	-
	-
	-

	
	(g)
	Profit/(Loss) before income tax, minority interests and extraordinary items
	1,344
	-
	1,344
	-

	
	(h)
	Income tax
	-241
	-
	-241
	-

	
	(i)
	(i)
	Profit/(Loss) after income tax before deducting minority interest
	1,103
	-
	1,103
	-

	
	
	(ii)
	Less minority interest
	-
	-
	-
	-

	
	(j)
	Pre-acquisition (profit)/loss, if applicable
	-74
	-
	-74
	-

	
	(k)
	Net profit/(loss) from ordinary activities attributable to members of the company
	1,029
	-
	1,029
	-

	
	(l)
	(i)
	Extraordinary items
	-
	-
	-
	-

	
	
	(ii)
	Less minority interests
	-
	-
	-
	-

	
	
	(iii)
	Extraordinary items attributable to the members of the company
	-
	-
	-
	-

	
	(m)
	Net profit/(loss) attributable to members of the company
	1,029
	-
	1,029
	-

	3.
	Earnings per share based on 2 (m) above after deducting any provision for preference dividends, if any:-
	
	
	
	

	
	(a)
	Basic (based on weighted average 38,747,165 ordinary shares in issue) (sen)
	3
	-
	3
	-

	
	(b)
	Fully diluted (sen)
	-
	-
	-
	-
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CONSOLIDATED BALANCE SHEET
	
	
	AS AT 

END OF CURRENT QUARTER

31/03/2002

RM’000
	
	PROFORMA

AS AT PRECEDING FINANCIAL YEAR END

31/12/2001

RM’000

	
	
	
	
	

	1.
	Property, Plant and Equipment
	33,649
	
	33,779

	2.
	Capital Work-In-Progress
	1,126
	
	717

	3.
	Long Term Investments
	96
	
	99

	
	
	
	
	

	4.
	Current Assets
	
	
	

	
	-   Inventories
	19,693
	
	17,678

	
	-   Trade debtors
	13,521
	
	13,943

	
	-   Other debtors, deposits and prepayments
	1,716
	
	1,382

	
	-   Fixed deposits with licensed banks
	1,315
	
	1,313

	
	-   Cash and bank balances
	13,979
	
	16,731

	
	
	50,224
	
	51,047

	
	
	
	
	

	5.
	Current Liabilities
	
	
	

	
	-   Trade creditors
	2,453
	
	2,041

	
	-   Other creditors and accruals
	1,408
	
	2,070

	
	-   Amount owing to directors
	-
	
	1,995

	
	-   Lease obligations
	-
	
	15

	
	-   Short term borrowings
	15,394
	
	14,858

	
	-   Provision for taxation
	383
	
	364

	
	
	19,638
	
	21,343

	
	
	
	
	

	6.
	Net Current Assets
	30,586
	
	29,704

	
	
	65,457
	
	64,299

	
	
	
	
	

	7.
	Shareholders’ Funds
	
	
	

	
	Share capital
	41,000
	
	41,000

	
	Reserves
	
	
	

	
	-   Share premium
	13,851
	
	13,377

	
	-   Reserve on consolidation
	4,915
	
	5,047

	
	-   Retained profits
	1,017
	
	(12)

	
	
	60,783
	
	59,412

	
	
	
	
	

	8.
	Long Term Borrowings
	2,427
	
	2,617

	9.
	Deferred Taxation
	2,247
	
	2,270

	
	
	65,457
	
	64,299

	
	
	
	
	

	
	
	
	
	

	10.
	Net tangible assets per share (RM)
	1.48
	
	1.45
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NOTES TO THE QUARTERLY RESULTS

1. Accounting policies

The quarterly financial statement have been prepared using the same accounting policies, method of computation and basis of consolidation as compared with those used in the preparation of the Group’s last proforma annual financial statements.

The proforma consolidated balance sheet as at the preceding financial year end of 31 December 2001 has been presented for illustrative purpose only based on unaudited balance sheet of the Company and its subsidiary companies as if the flotation scheme mentioned in Note (9) below had been effected on that date.

2. Exceptional item

There was no exceptional item for the current quarter under review and the financial year-to-date.

3. Extraordinary item

There was no extraordinary item for the current quarter under review and the financial year-to-date.

4. Taxation

Taxation comprises the following
	Particulars
	Current year quarter

31/03/2002

RM’000
	Current year to date

31/03/2002

RM’000

	
	
	

	Based on results for the period
	264
	264

	
	
	

	Transfer to/(from) deferred taxation
	(23)
	(23)

	
	
	

	Tax expense
	241
	241

	
	
	


The effective tax expense rate of the Group was lower than the statutory tax rate mainly due to availability of reinvestment allowances claimed under Schedule 7A of the Income Tax Act, 1967.

5. Sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.

6. Quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

(b) The investments in quoted securities as at the end of the reporting period are as follows:-

	Particulars
	RM’000

	Total investment at cost
	79

	Total investment at carrying value
	79

	Total investment at market value at end of the reporting period
	16


7. Changes in the composition of the Group

Save as disclosed in Note 9, there were no changes in the composition of the Group for the current quarter and financial year-to-date.

8. Status of corporate proposals

(a)
There was no corporate proposal announced for the current quarter and financial year-to-date.

(b) Status of utilization of proceeds raised from the Public Issue and Special Issue of shares in conjunction with the Listing Exercise.

	
	Proposed
	Amount
	Balance at

	
	Utilization
	Utilized
	31/03/2002

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Repayment of bank borrowings
	4,620
	3,200
	1,420

	Acquisition of plant and machinery
	3,000
	0
	3,000

	Factory expansion
	5,200
	72
	5,128

	General working capital
	1,222
	0
	1,222

	Estimated Listing Exercise expenses 
	1,600
	1,075
	525

	
	15,642
	4,347
	11,295

	
	
	
	


9. Issuance and repayment of debt and equity securities

In conjunction with the listing of and quotation for the entire issued and paid-up share capital of the Company on the Second Board of the Kuala Lumpur Stock Exchange, the following shares had been issued by the Company during the quarter:-

(a)
Issue of 29,097,000 new ordinary shares of RM1.00 each in the Company at an issue price of approximately RM1.36 per share for the acquisition of the entire issued and paid-up share capital of Central Aluminium Manufactory Sdn Bhd          ( CAluminium ) comprising 3,022,475 ordinary shares of RM1.00 each for a purchase consideration of RM39,611,117;

(b) Issue of 268,000 new ordinary shares of RM1.00 each in the Company at an issue price of approximately RM1.58 per share for the acquisition of the remaining 36,002 ordinary shares of RM1.00 each of Central Melamineware Sdn Bhd             ( CMelamine ) not already held by CAluminium representing 7.35% equity interest in CMelamine for a purchase consideration of RM423,683;

(c)
Special issue of 5,185,000 new ordinary shares of RM1.00 each in the Company to Bumiputera investors approved by the Ministry of International Trade and Industry at an issue price of RM1.38 per share;

(d)
Public issue of 6,150,000 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.38 per share. 

10. Group borrowings and debt securities

	Group Borrowings as at 31 March 2002
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	
	
	
	

	Short term borrowings
	
	
	

	
	
	
	

	Bank overdraft
	3,470
	-
	3,470

	Bankers’ acceptance
	6,241
	4,845
	11,086

	Term loans
	838
	-
	838

	Sub-total
	10,549
	4,845
	15,394

	
	
	
	

	Long term borrowings
	
	
	

	
	
	
	

	Term loans
	2,427
	-
	2,427

	Sub-total
	2,427
	-
	2,427

	Total Borrowings
	12,976
	4,845
	17,821


The above Group borrowings are denominated in Ringgit Malaysia.

11. Contingent liabilities

Save as disclosed below, the Group does not have any contingent liabilities as at 23 May 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).
The Group’s tax was under provided by approximately RM200,000 as at 31 March 2002. The under provision was due to specific provision for doubtful debts not being accepted as a deductible item by the Inland Revenue Board in arriving at the tax charge for the financial year ended 31 December 1997 and reinvestment allowance claimed by the Group for qualified capital expenditure incurred in the financial year ended 31 December 1997 not taken into account by the Inland Revenue Board in arriving at the tax assessment for that financial year. The Directors are of the opinion that the outcome of the claim will be favourable to the Group.

12. Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at 23 May 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

13. Material pending litigation

(a)
By a Writ of Summons (Ipoh High Court Civil No. 22-161-97) dated 20 November 1997, Parla Krishnan a/l Kalimuthu ( “the Plaintiff”) applied to the High Court for specific performance for a right of carriage way through CAluminium’s (Central Aluminium Manufactory Sdn Bhd) landed property in Hutan Melintang pursuant to an agreement made in 12 November 1993. The Plaintiff also applied for an injunction, inter alia, to restraint CAluminium or its agents from closing or blocking the said carriage way.

The Plaintiff in the suit made an application by way of Summons in Chambers (inter partes) on 3 December 1997 for an order of injunction against CAluminium. The order for injunction was granted on 5 February 1998 and CAluminium has filed an appeal (Court of Appeal Civil Appeal No. A-02-156-98) against the decision of the High Court judge. Until todate, no hearing has been fixed for the appeal.


Hearing for case management for the High Court matter was now fixed for mention on 29 May 2002. After seeking the legal advice, the Directors are of the opinion that CAluminium will have an equal chance in the Appeal.

(b)
Advance Eagle Marketing Sdn Bhd ( AEM ), a wholly owned subsidiary, had on 18 March 2002 received a “Writ of Summons and Statement of Claims”(Ipoh High Court Civil No. 22-43-2002) dated 27 February 2002 from Ji Seng Hong Manufacturing Plastic Sdn Bhd ( “the Plaintiff” ) claiming the following:-

-
The principal sum of RM497,604.00 as at 31 December 2001 and its interest at a rate of 1.5% per month from 1 January 2002 to the date of judgement and at the rate of 8% per annum from the date of judgement to the date of full settlement

-
Payment of solicitors’ fee and costs

-
Other reliefs that deemed reasonable by the court

A Statement of Defence dated 5 April 2002 has been filed by AEM at Ipoh High Court and according to solicitor advice, AEM has an arguable defence against the claim.

14. Segmental reporting

The segmental analysis for the Group for the financial year-to date ended 31 March 2002 are as follows:- 

	
	
	Turnover

RM’000
	Profit Before

Tax

RM’000
	Total Assets

Employed

RM’000

	
	
	
	
	

	Investment holding
	
	0
	16
	12,392

	Manufacturing
	
	6,478
	1,036
	63,633

	Trading
	
	4,252
	292
	9,074

	
	
	10,730
	1,344
	85,099

	
	
	
	
	


15. Material changes in the profit before taxation for the current quarter as compared with the immediate preceding quarter

The Group registered a profit before tax of RM1.34 million for the current quarter under review compared with RM1.99 million in the preceding quarter. The profit before tax for the current quarter was lower due mainly to the decrease in turnover that dropped from RM13.00 million to RM10.73 million.

16. Review of performance of the Company and its principal subsidiary companies for the current quarter and financial year-to-date

The Group recorded a turnover of RM10.73 million for the current quarter with profit before tax of RM1.34 million. The Group’s performance for the current quarter was affected by the long festive holidays fell on this period.

The comparison with preceding year corresponding quarter was not available as there was no figure reported on that quarter.

17. Subsequent event

There were no material subsequent event since the end of the current quarter until 23 May 2002 (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report).

18. Seasonality and cyclicality of operations

The Group’s operations are not significantly affected by seasonal and cyclical factors.

19. Current year prospect

Barring any unforeseen circumstances, with the current improved consumer confidence and anticipated higher growth in GDP, the Directors are of the view that the performance of the Group is expected to improve for the remaining period to the end of the financial year.

20. Variance on forecast profit and/or profit guarantee

No profit guarantee is granted to the Company and the comparison of forecast and actual results are not applicable for this quarter.

21. Dividend

Not applicable.
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